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The reports and statements set out below comprise the annual financial statements presented to the stakeholders and 
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Umzimvubu Local Municipality 

Annual Financial Statements for the year ended 30 June 2009 

Accounting Offlcer's Responsibilities and Approvai 


The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adepuate 
accounting records and are responsible for the content and integrity of the annual financial statements and related financial 
information included in this report. It is the responsibility of the accounting officer to ensure that the annua! financial 
statements fairly present the state of affeirs of the munidpality as atthe end of the financial year and the results of its 
operations and cash flows for the period then ended. The extemal audrtors are responsible for reporting on the fair 
presentation ofthe annua! financia! statements. 

The annual financia! statements have been prepared in accordance with the Standards of Generally Recognised 
Accounting Practices (GRAP) and the Standards of Generally Accepted Municlpal Accounting Practices (GAMAP) 
prescribed by the Minister of Finance in terms of General Notice 991 and 992 of 2005. 

Accounting policies for material transactions, events or conditlons not covered by the above GRAP and GAMAP Standards 
have been developed in accordance with paragraphs 7, 1 1 and 12 of GRAP 3. These accounting policies and the 
applicable disclosures have been based on the South African Statements of Generally Accepted Accounting Practices (SA 
GAAP) inciuding any interpretations of such Statements issued by the Accounting Practices Board. 

The Minister of Finance has, in terms of Generai notice 552 of 2007 exempted compliance with certaln of the above 
mentioned standards and aspects or parts ofthese standards. Details of the exemptions applicable to the municipality have 
been provided in the notes to the annuai financial statements. 


The annual financial statements are based upon appropriate accounting policies consistently applied and supported by 
reasonable and prudent judgements and estimates. 


The accounting officer acknowledge that he is ultimately responable forthe system of intemal financial control establlshed 
by the rnunicipality and place considerable importance on maintaining a strong controi environment. To enable the 
accounting officer to meet these responsibilities, the accounting officer sets standards for intemal contro! aimed at reducing 
the risk of error or loss in a cost effective manner. The standards Include the proper delegation of responslbillties wlthin a 
clearly defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable 
level of risk. These controis are monitored throughout the municlpality and all employees are required to maintain the 
highest ethicai standards in ensuring the municipallty’s business is conducted In a manner that in all reasonable 
clrcumstances is above reproach. The focus of risk management in the municipality is on identifying, assessing, managing 
and monltoring all known forms of risk across the municipality. While operatlng risk cannot be fully eiiminated, the 
munlcipallty endeavours to minimise it by ensuring that appropriate Inffastructure, controls, systems and ethical behavlour 
are applied and managed wlthin predetermined procedures and constralnts. 

The accounting officer is of the oplnion, based on the informatlon and explanatlons glven by management, that the system 
of intemal coritrol provides reasonable assurance that the financial records may be relied on for the preparation of the 
annual financial statements. However, any system of intemal financial control can provide oniy reasonable, and not 
absolute, assurance against material misstatement or loss. 


The accounting officerhave reviewed the municipality’s cash flow forecast for the year lo 30 June 2010 and in the lightof 
this review and the current financiai posltion, he is satisfied that the municipality has or has access to adequate resources 
to continue in operationa! existence for the foreseeable future. 


The municipality is wholly dependent on the govemment for continued funding of operations. The annual financial 
siatements are prepared on the basis that the municipallty is a going concem and that the govemment has neither the 
tniention nor the need to liquidate or curtai! materially the scale of Ihe municipalrty. 

The extemai auditors are responsible for independently reviewing and reporting on the municipality's annual financial 

aiements. The annual financia! statements have been examined by the municlpality's externai auditors and their reoort is 
presented on page 5. 


The annua! financial st^medts set out on pages 5 to 23, which have been prepared on the going concem basis were 
dpproved by tj^e accouMn^fficer^n 31 August 2009 and were signed on its behalf by; 
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Statement of Financial Position 

Figures in Rand 
Assets 

Current Assets 
Trade and other receivables 
Consumer debtors 
Cash and cash equivalents 


NoH'Current Assets 
Property, plant and equipment 
Investments 

Total Assets 

Liabilities 

Current Liabilities 
Payabies 
Provisions 
Bank overdraft 


Non-Current Liabllities 
Project funds 

Unspent conditionai grants and reserves 

Statutory funds 

Grants 

Total Liabilities 
Net Assets 

Net Assets 
Reserves 

Capitai repiacement reserve 
Accumuiated surplus 

Total Net Assets 



Note(s) 

2009 

2008 





31.20 

2 

>^,923,13^^ 

1,692,320 

31.20 

-X 

X55:§86 

- 

32.20 

4 


6,869 



5,814,545 

1,699,189 

20.20 

5 

140,518,079 

(1) 

25.26-28 

6 

,^X883,062 

82,349,216 



204,401,141 

82,349,215 



210,215,686 

84,048,404 

51.20 

7 

^969, 863^^ 

87,675 

52.20 

8 

^X72:5X 

1,831,495 

32.?p 

4 


10,451,099 



2,042,407 

12,370,269 

41.27-28 

43.28 

9 

20 

>X^3.062 

1,587,862 

43.20 

10 

- 

1,821,781 

43.27 

22 

- 

78,939,573 



63,883,062 

82,349,216 



65,925,469 

94,719,485 



144,290,217 

(10.671,081) 

40.22 


\>@^061,294 


40.24 


52,228.923 

(10,671,081) 



144,290,217 

(10,671,081) 
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2009 




Statement of Financial Performance 

Note(s) 

2009 

2008 

Figures in Rand 

11 

92,999,019 

79,965,919 

‘1 Grants and subsidies 


9.143,938 

3,003,861 

Other income 


(66,423,905) 

(82,213,453) 

, Operating expenses 


35,719,052 

756,327 

Operating surplus 

12 

99,819 

192,883 

i investmenl revenue 

— 

35,818,871 

949,210 


Surplusfortheyear 


6 


UmzEmvubu Local Municipality 

Annual Financial Statements for the year ended 30 June 2009 


Statement of Changes In Net Assets 

Figures in Rand 

Opening balance as previously reported 

Appropriations 

Balance at 01 Ju!y 2007 
Changes in net assets 
Surplusfor theyear 

Total changes 

Balance at 01 July 2008 

Changes in net assets 
Surplusforthe year 
Appropriations 

Transferto capitaf reserve fund 

Accumulated depreciation for prior periods 

Depreciation for the 12 month period end of June 2009 

Transferoffunds to equity 

Transfer of funds to equity 

Transfer of ilinds to equity 

Transfer to the unspent grant account 

Total changes 
Balance at 30 June 2009 


Capital 

Accumulated 

Total net 

replacement 

surpius 

assets 

reserve 



- 

62,562,725 

62,562,725 

- 

(74.183,016) 

(74,183,016) 

- 

(11,620,291) 

(11,620,291) 

- 

949,210 

949,210 

- 

949,210 

949,210 

- 

(10,671,081) 

(10,671,081) 

_ 

35.818,871 

35,818,871 

- 

1 1 ,043,442 

11,043,442 

265,785,712 

- 

265,785,712 

{159,588,468) 

- 

(159,588,468) 

(14,135,950) 

- 

(14,135,950) 

- 

4.754,888 

4,754,888 

- 

1.742,733 

1 ,742,733 

- 

73,423,132 

73.423,132 

- 

(63.883,062) 

(63,883,062) 

92,061,294 

62,900,004 

154,961,298 

92,061,294 

52,228,923 

144,290,217 


Note(s) 
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/^nnual Financial Statements for the year ended 30 June 2009 

Cash Ffow Statement 


Figures in Rand 

Note(s) 

2009 

2008 

Cash flows from operating activities 




Cash generated from (used in) operations 

Interest income 

Movement in povisions 

Decrease in long term debtors 

Qrant utilised in trust funds 

Increase in funds and reserves 

19 

44 , 364,691 

99,819 

( 56 , 984 , 291 } 

192,883 

( 157 , 487 ) 

3 , 003,899 

71 , 332,382 

735,172 

Net cash from operating activities 


44,464,510 

18,122,558 

Cash fiows from investing activities 




Purchase of property, plant and equipment 

Movement in investments 

5 

(50.034,142) 

18 , 466,154 

( 76 , 420 , 049 ) 

( 1 , 820 , 315 ) 

Net cash from investing activities 


(31,567,988) 

(78,240,364) 

Cash flows from financing activities 




Movement in project fijnds 

Movement in grants 

Movement in unspent conditional grants and reserves 


(1,587.862) 

(62,901,965) 

63,883,062 

136,399 

51,059,991 

Netcash fromfinancfng activities 


(606,765) 

51,196,390 

Total cash movement for the year 

Cash at the beginning of the year 


12,289,757 

(10,444,230) 

(8,921,416) 

(1,522,814) 

Net increase (decrease) in cash and ca$h equivaients 

4 

1,845,527 

(10,444,230) 
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Annuaf Financial Statements for the year ended 30 June 2009 

Accounting Poffcies 


•j presentation of Annual Financiai Statements 

The financial statements have been prepared on an accruai basis of accounttng and are in accordance with the historical 
cost basis unless otherwise stated. Under this basis the effects of transactions and other events are recognised when thev 
occur and are recognised in the financial statements within tfie period to which they relate. ^ 

The annual financial statements have been prepared in accordance with the Standards of Generaliy Recoqnised 
Accounting Practices (GRAP) and the Standards of Generally Accepted Municipal Accounting Practices (GAMAP) 
prescribed by the Minister of Finance In terms of General Notice 991 and 992 of 2005. 

The standards are summarised as foliows: 


Standard of GRAP 

GRAP 1 
GRAP2 
GRAP3 

GRAP4 
GRAP5 
GRAP9 
GRAP 10 
GRAP 1 1 
GRAP 12 
GRAP13 
GRAP 16 
GRAP17 
GRAP 18 
GRAP19 
GRAP 23 
GRAP 24 
GRAP100 

GRAP 101 
GRAP 102 


Presentation of Financial Statements 
Cash Flow Statements 

Accounting Policies, Changes in Accounting Estimates and 
Errors 

The Effects of Changes in Foreign Exchange Rates 
Borrowing costs 

Revenue from Exchange Transactions 

Financial Reporting of Hyperinflationary Economies 

Construction Contracts 

fnventories 

Leases 

Investment Property 
Property, Piant and Equipment 
Segment Reporting 

Provisions, Contingent Liabilities & Contingent Assets 

Revenue from Non Exchange Transactions 

Presentation of Budget Informatlon in Financlal Statements 

Non - Current Assets Held for Sale & Discontinued 

Operations 

Agricuiture 

Intangible assets 


Accounting policies for material transactions, events or conditions not covered by the above GRAP Standards have been 
‘'l paragraphs 7, 11 and 12 of GRAP 3. These accounting policies and the applicable 

tnoi based on the South African Statements of Generally Accepted Accounting Practices (SA GAAP) 

including any interpretations of such Statements issued by the Accounting Practices Board. ^ 


A summary of the significant accounting policies, which have been consistently applied. are disclosed below. 


These accounting policies are consistent with the previous ion . except for the changes set out in note 
OTbenerally Recognised Accounting Practice. 


First-time adoption 


Assets, liabilities, revenues and 
standard of GRAP. 


expenses have not been offset except when ofisetting is required or permitted by a 


The pnncipal accounting policies adopted in the preparation of these annual financia! statements are set out below. 

'••1 Property, pfant and equipment 


The cost of an item of property. plant and equipment is recognised as an asset when; 

it is probable that future economic benefits assodated wrth the item will tiow to the municipality and 
the cost of the item can be measured reliably. 


SSen?,pn? f acquire or construct an item of property, plant and equipment and costs incurred 

Prape^v nllnt P °H ' ^ ® replacement cost is recognised in the carrying amount of an item of 

P rty, plant and equipment, the carrying amount of the replaced part Is derecognised. 

incLriTH^I of dismantlrng and removing the item and restoring the site on which it is located Is also 

'-'uea in the cost of property, plant and equipment. 

operty, piant and equipment is carried at cost less accumulated depreciation and any impairment losses 



I Locai Municipality 

. Annual Financial Statements for the year ended 30 June 2009 

Accounting Policies 

^ j property, plant and equipment (contfnued) 

Item 

Infrastructure 

, Electricity 
. Roads 
. Water 
. Gas 
, Sewerage 
. Pedestrian malls 
. Airports 
. Security Measures 
. Access Control Systems 
Community Assets 
. Buildings and other Assets 

. Recreation feclllties 

Buildings 

• Abattiors 
Plant and machinery 

• Graders 

• Tractors 

• Firearms 

• Filling Equipment 
Fumiture and fixtures 

• Chairs 

• Tables and desks 

• Cabinets and cupboards 
Motor vehicles 

• Ambulances 

• Flre Engines 
■ Buses 

• Trucks and light delivery vehicles 

• Motor cycies 
Office equipment 


Average useful iife 

30 years 
15 years 
20 years 
20 years 
20 years 
20 years 
20 years 
ɓyears 
Syears 

30 years 
20 years 

30 years 

10-15years 
10-15years 
Syears 
15 years 

7-10 years 
7-10 years 
7-10 years 

5-10 years 
20 years 
15years 
5-7 years 
3 years 


• Computer Hardware 

• Computer Software 

5years 

• Office Machines 

3-0 years 

• Air Conditloners 

3-5 years 

Bins and containers 

5-7 years 

• Household refuse bins 

• Bulk refuse containers 

5 yearc 
lOyears 

Emergency Equipment 

* Fire Hoses 

• Other flre- fighting equipment 

Heritage Assets 

5 years 
15years 

• WorksofArt 

0 yeare 


The residual value and the useful life of each asset are reviewed at each financiai period-end. 

steirb?Sepredited Sp“ ^ ^Onffloant in relation to the total cost of the item 

SotheTSslf" 't inoldded in the carrying amount of 
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Urnzimvubu Local Municipality 

/\nnual Rnanciai Statements for the year ended 30 June 2009 

/iccounting Policies 


•j 2 Investments 

1.3 Flnancial instruments 

Initial recognitlon 

The municipality classifies financial instruments, or their component parts, on initial recognition as a financial asset a 
financial liability or an equity instrument in accordance wrth the substance of the contracfual arrangement. 

Financial assets and financial liabilities are recognised on the munidpality’s statement of financial position when the 
municipaiity becomes party to the contractual provisions of the instrumenL 

Receivables 

hT The ^"o^nce recogSl miasured as ?he 

efective discounted at the 

The ca^ing amount ofthe asset is reduced through the use of an allowance account and the amount of the ripfirit 

Trade and other receivables are classified as loans and receivables. 

Payables 

Sst rate meftod'’™''''' -^asured at amortised cost, using the eflective 

Cash and cash equivalents 

Bank overdraft and borrowings 

uslnn and borrowings are initially measured at fair value, and ate subsequently measured at amortised cost 

hf '^*® ™**’°‘‘- ''*"y difference between the proceeds (net of transaction costs) and the settifriient 
Policy for borrowinrSsts"®* '' *°™ “* 'h® borrowings in accordance with fhe municipality's accounfing 

rate m“' "*" "*'""*'*"" "* *"'* ™'*’® ^‘“’sequenlty at amortised cost, using the effective interest 

^her loans and receivables 

S’sljb^PnnlfnH receiVables are initially recognised at fair value plus transaction costs and 

subsequently camed at amortised cost less any accumulated impairmsnt. ^nsdciion costs, and 

These financiai assets are not quoted in an active market and have fixed or determinable payments. 

Financial assets at fair value through profit or loss 

and dereoognised on a trade date basis where the purchase or saie of an investment is under 
ct whose terms require delivery of the investment within the timeframe established by the market concemed. 

'SeTn ^*’'* *“’"’ ‘='‘“9“- ™lue are 
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Umzimvubu Local Municipality 

Annuaf Financial Statements for the year ended 30 June 2009 

Accounting Policies 

^ 3 Ftnancial Instruments (continued) 

Other loans and receivables 

Other financiai assets classified as loans and receivables are InFtiallv recoonispri at f;iir vaN lo ni i 

are subsequenfly carried at amortised cost less any accumulated impainSnt transacfion costs, and 

Ttiese linancial assets are not quoted in an active market and have fixed or determinable payments. 

1.4 Inventorles 

Inventories are measured at the lower of cost and net realtsable value. 

Z oomp,etion 

costs Cconversion and other costs inounad in hdnging the 

inventories are recognised as an expen^TinThe mven ones to net reaiisabie value and all losses of 

write-down of inventories aSing tom an i—Tn^feTrLT^T^T"^^ °f ^ny 

inventories reoognised as an expense in the period in whioh there ° 

1.5 Impairmentof assets 

Irrespective of whether there is any indication of impairment. the municipality also' 
tests goodwill acquired in a business combination for impairment annually. 

«TL'"esS: ttT::o“Tor K '° °i‘r ‘°‘ 'f 's 

to which the asset belongs is determined. “ ^ '^^^overable amount of the cash-generating unit 

The reooverabie amount of an asset or a cash^enemUng unit is the higher of its fair value less costs to sell and its value in 

s:uS“s.'™?r’ 

1-6 Provisions and Contingent Liabilities 
Provisions are recognised when: 

the mumcipality has a present obiigation as a result of a past event; 

I ,s pmbable that an outflow of resources embodying economic benefits will be required to settle the obligation; 
a reliable estimate can be made of the obligation. 

The amount of a provision is the present value of the expenditum expected to be required ,o settle the obligafion. 
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/\nnual Financial Statements for the year ended 30 June 2009 

;\ccountmg Polfcies 


•1.6 Provisions and Contingent Liabilfties (continued) 

0ntity S6ttl6S th© obiiQ^tion. Th6 r6imburs6rnpnt Qhsjii hxa 

reimbursement shall not exceed the amountofthe provision. ^ asset. The amount recognised forthe 

Provisions are not recognised for future operating deficits. 


pSsion^ ^ contract that is onerous, the present obiigation underthe 


contract shall be recognised and measured 


as a 


A constructive obiigation to restructure arises only when an entity 

• has a deteiled formal plan for the restructuring. identifying at leasf 
the business or part of a business concemed- 
the pnncipal locations affected; 

^ervices;'*"'”"' of employees who will be eompensated for terr^inating their 

the expenditures that will be undertaken; and 
when the plan wili be implemented' and ' 

ptn~u;*gTr,; hy starting to impiement that 

SSSnSy are rBcognised separa.ely are 

the amount that would be recognised as a provision; and 
the amount initially recognised less cumulative amortisation. 


Contingent assets and contingent iiabilities are not recognised. Contingencies 

1.7 Types of revenue 


are disclosed in note . 


ownerehip nor effective control over the goods sold' ^sually associated with 

• the amount of revenue can be measured reliably; 

f^ie transaction is recognised by the S^ge o%<51^p?eXn ofThe^ associated with 

the costs incumed for the transaction and the costs to complele the transaction can be measured reliably. 

recognised only to the extmTonhe revenue shall be 

Contract revenue comprises: 

the initia) amount of revenue agreed in the contract' and 
vanations in contract woit. claims and incentive payments' 

0 the extent that it is probable that they will result in revenue- and 
they are capable of being reliably measured. 

Interest 


'^oyalties 

Dividends 


'S recognised, in surplus or deficit, using the effective interest rate method. 
are recognised on the accrual basis in accordance with the substance of the relevant agreements. 


are recognised, in surpfus or deficit, when the municlpality’s right to 


receive payment has been established. 
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Umztav'ubu Local Municipafity 

Annual Financial Statements for the year ended 30 June 2009 


1.7 Types of revenue (conttnued) 


Service fees included in the 
performed. 


price of the product are recognised as revenue over the period during which the 


service is 


1 .8 Borrowing costs 

Borrowing costs are recegnised as an expense in the period in which they are incurred. 

1.9 Comparitive figures 

Where necessary, connparitive flgures have been reclassifled fo conform to changes in presentatien in the current year. 

1.10 Unauthorised, Irregular, Fruitless and Wasteful Expenditure 

All expenditure reiating to unauthorised, irregular orfruitless anri / 

statement of financial performance in the yelr that the expenditure recognised as an expense in the 

accordance with the nature of the expense, and where recovered it is suhspnnp ^ 's classified in 

statement of financial performance. ^ ^ subsequently acounted for as revenue in the 

1.11 Presentation ofCurrency 

These annual financial statements are presented in South afncan Rand and are rounded to the nearest Rand. 

1.12 Reserves 

Capitalisation reserve 

transferred to a Capitalisation Reserve rather than «1^ ccumullStrmin^aS f ’ P'^it and equipment, were 

CircularNo, 18) issued fay National Treasu^.^epur^seTr RSSTst ' "" T terins ofa directive 

the future depreoiation oharge that will be inourred oveTflie useful l^efiff mpiT .f ''°ri®rihier equity by ensuring thaf 
offsef by trensfers from this reserve to the acoumulated fuqliu^S P'""* °''“'^°'®rif is 

Capitalisation Reserve to the accumuIatedTuipluXfi^^^ equipment are depreciated. a transfer is made from the 

is transferred to the accTmClTed^surpKiTdTS cltsposed. the balance in the Capitalisation Reserve relating to such item 

Government grant reserve 

afcufurafodl'^lSfl^cfl S fof governmen. grents, a transfer is made from the 

statement of Finanoiai Performance in accordlce wTth a as revenue in the 
Property, plant and equipment are deprecSed a Ser f 

JJrplus/deficit. The purpose of this policy is to promote communitv f^miih h Reserve to the accumulated 

hat will be incurred over the useful lives^of govemment^rant fundedVm^ nf expenses 

fransfers from this reserve to the accumuiatL surplus/deficit. ^ of property, plant and equipment are offset by 

iJtreTof Ir forrsfulTviVr^^^^^^^^ T ftrture depreoiation expenses that will be 

'h this reserve to the accumuiated surptus. P P P ant and equipment are offset by transfers 

^aiance in the 

■■^3 Post Balance Sheet Events 
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^nnual Financial Statements for the year ended 30 June 2009 

fjotes to the Annual Financial Statements 

pigures in Rand 

2 Trade and other receivables 

Sundry debtors 

Value added tax 

Alfred Nzo District Municipality 


3. Consumer debtors 

Gross balances 
Rates 

Less: Provlslon for bad debts 
Rates 

hJet balance 

Rates 


2009 

2008 

>^838 

...^50,588 

38,555 

887,145 

766,620 

2,923,046 

1,692,320 

^“4!^, 538 


^ j/^9,652) 


1,045,886 



Rates 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
> 90 days 


Reconciliation of bad debt provision 
Contributions to provision 

4. Cash and cash equivalents 

Cash and cash equivaients consist of: 

Cash on hand 
Bank balances 
Bank overdraft 


Current assets 
Current liabiiities 


405,554 

110,950 

325,357 

2,846,974 


3,688,835 

- 

3,009,652 


/ V7,298 
;yi ,838,229 

6,869 

(10,451,099) 

1,845,527 

(10,444,230) 

1.845,527 

6,869 

(10,451,099) 

1,845,527 

(10,444,230) 
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^nnual Financial Statements for the year ended 30 June 2009 


i l^otes to the Annuai Financial Statements 


• pigures in Rand 

5 Property, plant and equipment 




2009 

2008 



2009 



2008 



Cost/ 

Valuation 

Accumulated 

depreciation 

Carrying value 

Cost/ 

Vaiuation 

Accumulated 

depreciation 

Carrying value 

} Bakery 

580,005 

- 

580,005 

580,005 

_ 

580,005 

^ Bridges 

2,128,638 

(1,350,810) 

777,828 

1,655,417 

- 

1,655,417 

1;; Cemetery 

81,464 

- 

81,464 

81,464 

- 

81,464 

1 community Hails 

13,428,426 

(8.089.451) 

5,338,975 

13.174,833 

- 

13,174,833 

■ Containers 

194,882 

- 

194,882 

188,434 

- 

188,434 

Fencing and Toilets 

4.745,258 

(1,201,822) 

3,543,436 

3,256,182 

- 

3,256,182 

f- Fumiture and fixtures 

805,038 

(5,934,802) 

(5,129,764) 

508,431 

- 

508,431 

■ IT equipment 

1,972,030 

(25,763) 

1,946,267 

1,578,981 

- 

1,578,981 

^ Infrastructure 

207,701,352 

(145.824.166) 

61,877,186 

180,160,457 

. 

180,160,457 

iirigation Scheme 

1,581,713 

(168,236) 

1,413,477 

1,579,425 

. 

1,579,425 

Land and building 

32,857,482 

(11,965,188) 

20,892,294 

24,095,637 

- 

24,095,637 

Mayorai Chain 

299,954 

- 

299,954 

17,719 

- 

17,719 

Milling 

252,330 

- 

252,330 

252,330 

- 

252,330 

Motor vehicles 

3,812,438 

(314,490) 

3.497,948 

3,642.438 

- 

3,642,438 

Plant and machinery 

10,083,018 

(120,585) 

9,962,433 

371,341 

- 

371,341 

1 Poultry 

539,757 

- 

539,757 

539,757 

- 

539,757 

i Pre-Schools 

25,688,299 

- 

25,688,299 

25,688,297 

. 

25,688,297 

1 Recreational Park 

1,272,285 

(86,221) 

1,186,064 

1,174,173 

. 

1,174,173 

1 Smali Business Unit 

1,108,382 

- 

1,108,382 

1,108,382 

. 

1,108,382 

1 Sports Field 

4,326,907 

- 

4,326,907 

3,772,267 

. 

3,772,267 

Testing Centre 

2,353,746 

- 

2,353,746 

2,353,746 

. 

2,353,746 

Tools 

6,450 

(220,241) 

(213,791) 

5,995 

. 

5,995 

Loans redeemed and other 

- 

- 

- 

(265,785,712) 

. 

(265,785,712) 

capitai receipts 






Total 

315,819,854 

(1 75,301 ,J75) 

140,518,079 

(1) 

- 

(1) 


Umzimvubu Locai Municipality 

Annual Financial Statements for the year ended June 30. 2009 

Notes to the Annual Financial Statements 

Figures in Rand 

5. Property, planf and equipment (continued) 

Reconcrliafion of property, plant and equipment - 2009 


Bakery 
Bridges 
Cemetery 
Community Halls 
Containers 
Fencing and Toilets 
Furniture and fixtures 
IT equipment 
Infrastructure 
Irrigation Scheme 
Land and Bullding 
Mayorai Chain 
Milling 

Motor vehicles 
Plant and machinery 
Poultry 
Pre*Schoo(s 
Recreational Park 
Small Business Unit 
Sports Field 
Testing Centre 
Tools 

Work In Progress 


Opening 

Balance 

Additions 

Depreciation 

580.005 



498,911 

81,464 

4.452,491 

(194,304) 

6,276,974 

188.434 

- 

(1.191,592) 

2.160,303 

(3.596.554) 

1.578.981 

45.294,605 

1.455.058 

13,030.180 

17.719 

848,203 

24,427,748 

(105,942) 

(1.829.816) 

(25,763) 

(10,958,314) 

(43.869) 

(899,731) 


252.330 

3.642.438 

371.341 

539,757 

25.688.299 

1.111,173 

1.108,382 

3.772.267 

2.353.746 

(208.566) 

l06, 197,247 


654,598 


28,400 

19,622,702 

50,034,142 


Reconciliation of property, plant and equipment - 2008 


580.005 
(194,304) 4,757,098 

81.464 

(1.191,592) 5.085.382 

188.434 
(105,942) 2,054,361 

(1.829.816) (4,578.167) 

(25,763) 1,553,218 

(10,958,314) 58,764,039 

(43.869) 1,411,189 

(899,731) 12,130,449 

17.719 
252,330 
(314,490) 3,327,948 

(120,585) 905.354 

539.757 
25.688,299 
(23.625) 1,087,548 

1.108,382 
3.772.267 
2.353,746 
(5.680) (185,846) 

- 19,622.702 

il5.713,711) 140,517.678~ 


(5.680) 


Bakery 
Bridges 
Cemetery 
Ctmmunlty Halls 
Containers 

Fumiture and fixtures 
*Tequipment 
•nfrastructure 
jn’igation scheme 
t-and 

%orai Chain 


•>111111 ig 

^otor vehicles 
fent and machinery 
Poultry 
Poultry 
^^'Schools 
J®creationa! Park 
^niall Business Unit 
“Port Fleld 

'®sting Centre 
'oois 

Ij^ffewater network 


Opening 

Bafance 

580.005 

1.442.553 

82.078 

1.235.643 

185,820 

508.191 

1.463,922 

109.865.912 

1.579.425 

23.940.867 

17,719 

252.330 

3.642.438 

371.341 

539.757 

2.353.746 

23,646.329 

1.174.173 

1.108,382 

3,436.760 

11,932,890 

5,995 

(265.785.712) 

(76,419,436) 


Additions 


212.864 

2,020,539 

2,614 

240 

115,059 

70,294,545 

154,770 


impairment 

loss 


2,041,968 


335,507 

1,241,944 


76,420,050 


580,005 
1.655.417 
(614) 81,464 

3.256,182 
188.434 
508.431 
1.578,981 
- 180.160,457 

1.579.425 
24.095,637 
17,719 
252,330 
3,642,438 
371.341 
539,757 
2,353,746 
25.688.297 
1,174,173 
1.108.382 
3,772,267 
13.174,834 
5,995 
- (265,785.712) 

"(614) T 
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jrrizif^vubu Local Munlcipality 

/\nnual Financial Statements for the year ended 30 June 2009 

fslotes to the Annual Flnancial Statements 

Pigures in Rand 2009 2008 


5 property, plant and equipment (continued) 

A register containing the information required by section 63 of ttie Municpal Finance Management Act is available for 
inspection at the registered office ofthe municipality. 

0 . investments 


Unlisted 
Asset register 
Xesibe Tourism 
Drought Relief 
Electricity 

Free Basic Services 
General Evaiuation Grant 
MMP 

MLinicipal Infrastructure Grant 
Municipal Support Programme 
Operation investment 
Planning and Survey 
Revolving Fund 
Testing Ground 
MtAyliffTyoksvilie 


--/352,837 
-/217.931 . 
/24,578, 16&' 


- / 


/3.080,485/ 

/1.742,73// 

/25.^.75r 

/%1,278 

4,754,888/ 

2,916,167 


63,883,061 


102,598 

( 86 ) 

321,779 

201,719 

20,779,056 

122,124 

29,700 

555,375 

1,587,945 

52,273,222 

1,902,396 

1,821,781 

2,651,521 

m 

82,349,130 


Maangement has invested all the project funds with one of the four major financial institutions in line with its investment 
policy. 


Management's vaiuation of unlisted investments 63,883,062 82,349,216 

7, Payables 

Trade payabies 969,863 87,675 

8. Provisions 

Reconciliation of provislons - 2009 


Provision for staff leave 


Opening Reversed 
Balance during the year 
1,831,495 (758,951) 


Total 

1,072,544 


Reconciliation of provisions - 2008 


Opening Total 

Balance 

Provision for staff leave 1 ,831 ,495 1 ,831 ,495 


9- Project funds 


Municipal Support Programme - 1,587 945 

MtAyliffPHP - (83) 

1,587,862 


Statutory funds 
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y^nnuai Financial Statements for the year ended 30 June 2009 

f^otes to the Annual Financial Statements 

fjgures in Rand 2009 

Statutory funds (continued) 

Revoiving fund 


2008 


1,821,781 


Ufnz*fi^vubu Local Municipality 

/\nnual Financial Statements for the year ended 30 June 2009 


Motes to the Annual Financial Statements 

Figures in Rand 

2009 

2008 

• 11 . Revenue 

provincial Govemment 

49,014,811 

28,988,379 

pquitahle share 

43,984,208 

50,977,540 


92,999,019 

79,965,919 

•12. Investment revenue 

Interest income 

13 . Assessment rates 

99,819 

192,883 

Valued properties 

Rate tariff 

4,775,265 

4,475,678 

14. Government grants and subsidies 

LGSETA 

30.670 

368,316 

Municipal Infrastructure Grant 

17,468,001 

28,120,063 

Financial Management Grant 

500,000 

500^000 

Operating reserves 

9,500,000 


Roll over projects 

20,781,139 


MSIG 

735,001 

- 


49,014,811 

28,988,379 
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j.^zimvubu Local Municipality 

Financiai Statements for the year ended 30 June 2009 

(Jotes to the Annual Financial Statements 

pigures in Rand 


^5 Employee related costs 

Basic 

Bonus 

[^edical aid 

UIF 

SDL 

Leave pay 

Cei! phone ailowance 

Standby allowance 

protective ciothing 

pension fund 

Traveliing allowance 

Housing benefits and atiowances 

Providend fijnd 

Other 


Remuneration of munlcipal managcr 
Tota! cost to company - T. Nota 
Remuneration of chlef finance officer 
Total Cost to Company - M. Mloba 
Remuneratlon of Infrastructure and Planning 
Total cost to company - S. Ntonga 
Remuneration of Corporate Servlces Offlcer 
N. Qaba 

Remuneration of Communlty Services Officer 
Totai Cost to Company - F. Ndinisa 

Remuneratlon of councillors 
Total Cost to Company - Councillors 

16. Audltors' remuneration 

Audit fees 


16,210,793 

20,059,877 

732,623 

- 

1,303,730 

60,402 

157,340 

27,455 

202,638 

13,425 

465,321 

- 

110,832 

- 

139,500 

- 

- 

7,913 

1,206,932 

42,380 

5,534,564 

45,679 

1,263,107 

106,390 

1,481,963 

- 

54,354 

- 


28,863,697 

20,363,521 

765,000 


606,016 


601,134 

380,000 


380.000 


7,384,124 


790,929 

173,235 
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Local Muoicipality 

/\nnual Financial Statements for the year ended 30 June 2009 

fsiotes to the Annuaf Financial Statements 

FigLires in Rand 


^7 General expenses 


/\ccounting fees 
/^dvertising 

/^pprovai of infrastructure 
Bank charges 
Books and publications 
Cieaning 

Community development and training 

Conferences and seminars 

Consulting and professional fees 

Consumables 

Entertainment 

Fue! and oil 

Insurance 

Legal fees 
Levies 
Marketing 
Other expenses 
Packaging 

Postage and courier 

Printing and stationery 

Productions 

Promotions 

Pubiic safety 

Rentai 

Security 

Staff weifare 

Sundry expenses 

Survey and planning 

Telephone and fax 

Training 

Communication strategy 


18. Appropriations 

Accumulated surplus / (deficit) at the beginning of the year 
Operating (deficit) / surplus for the period 
Prioryear bank reconciiiation clearing 
Write off of debtors 

Prior year adjustments for audit Issues raised in 2007 
Other 

Transfer of funds to Equity 
Transfer to the unspent grant account 


2009 2008 


2,274,775 

301,468 

137,721 

351,552 

1,754,744 

811.921 

980.441 
4,314,429 

32,012 

58,550 

449.441 
351,088 

85,937 

2,665 

310.921 
11,392,314 

531,071 
194,152 
844,176 
233,318 
355,708 
1 1 ,740 
564,719 
1,179,725 
51,657 
(338.445) 
3,000,809 
1,673,921 
1,400,521 
19,244 

33,332,295 


569,087 

105.359 
13,234 
85,595 

98.000 
530,655 
224,061 
375,376 

1,080,696 

9,487 

298,181 

50,999 

1,395,551 

352,023 

11,124 

1,248,102 

20.000 

90,503 

498,175 

885,049 

183,428 

35,627 

572,454 

832,460 

2,300 

2,070,162 

200,000 

1,164,254 

524,366 

105.360 

13,631,668 


(10,671,081) 62,562,725 

35,818,871 949,207 

1 1 ,043,442 (307,500) 

(1,045,612) 
(72,826,682) 
(3,222) 

79,920,753 

(63,883,062) 

52,228,923 (10,671,084) 
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/\nnual Financial Statements for the year ended 30 June 2009 


Notes to the Annual Fmanclal Statements 

pigures in Rand 

2009 

2008 

.| 9 . Cash generated by operations 



Surpius for the year 

Adjustments In respect of : 

35,818,871 

949,210 

Depreciation and amortisation 
interest received 

Movements in provisions 

1,577,357 

(99,819) 

(758,951) 

11,043,442 

(192,883) 

Appropriations forthe year 

Changes in working capital; 

(72,829,903) 

Trade and other receivabies 

Consumer debtors 

Payables 

Statutory funds 

(1.230.726) 

(1,045,886) 

882,183 

(1,821,780) 

19,150,226 

(4,796,113) 

735,172 


44,364,691 

(56,984,291) 


20. Unspent condttlonal grants and reserves 


Umzimvubu Local Municipality have no contingent liabilities at year end that required disclosure or adjustment to the annual 
financial statements. 

21. Impairment of assets 

An assessment was done on the assets of Oie Municipality. There was no indication that the assets have to be impaired. 

22. Grants 


Mangement have identified no contingent liabllities in the current year, 

23. Going concern 


The annual financiai statements have been prepared on the basls of accounting policies applicable to a going concern This 
basts presumes that funds will be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur In the ordinary course of business. 

24. Additional dlsclosure in terms of Municlpal Finance Management Act 

Audit fees 


Amount paid - current year 

790.930 

. 

PAYE and UIF 



Amount paid - cuirent year 

4,352,989 

. 

Pension and Medical Aid Deductions 



Amount paid - cuirent year 

461,070 

- 
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[jmz^JTivubu Local Municipality 

;\nnualFinanc!alStatementsfortheyearended30June2009 

petailed Income statement 

pjgures in Rand 

pjevenue 

Government grants 
Equftable share 
pound fees 

Rental offacilities and equipment 
Qther Income 
Licences and permlts 
Fines 

Property rates and refuse 
Interest received - investment 
Total Revenue 

Expenditure 
Employee related costs 
? Disastermanagement and plan 
Depreciation and amortisation 
SPU Programs 
Repairs and maintenance 
Strategic planning and team building 
General Expenses 

Total Expenditure 
Surpius for the year 
Attiibutable to: 

Net Asset holders of the controlling entity 
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The supplementary information presented does not form p 


Note{s) 

2009 

2008 

14 

49,014,811 

28,988,379 


43,984,208 

50,977,540 


284,468 

186,256 


863,320 

118,551 


1,150,584 

3,038 


856,771 

1,475,849 


79,605 

1,220,167 


5,909,190 


12 

99,819 

192,883 


102,242,776 

83,162,663 

15 

(28,864,696) 

(20,363.521) 


(266,290) 

(222,150) 


(1,577,357) 

- 


(1.033,203) 

(47,082,743) 


(937.396) 

(372,060) 

17 

(412,668) 

(541,311) 

(33,332,295) 

(13,631,668) 


(66,423,905) 

(82,213,453) 


35,818,871 

949,210 


35,818,871 949,210 


ofthe annual financial statements and is unaudited 
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